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Planted acres for peanuts increased nationally in 2024, from 1.645 million acres to 1.757 million acres. While national peanut acres are up, acres for Virginia type peanuts are not, holding steady at about 150,000 acres. 
Increased acres of runner peanuts, combined with a carryover stock of about 1.16 billion pounds, likely place a ceiling on prices for runner type peanuts in their current range of about $500 per ton. Prices are being supported by strong demand for peanut butter and solid export demand. However, prices are also facing some downward pressure from consumers feeling cramped by inflation. Runner peanut prices are expected to remain steady or fall slightly but are likely to hold steadier than the prices of other major row crops. Virginia type peanuts have maintained their price premium, even expanding it in summer of 2024. Recent prices reported by the United States Department of Agriculture (USDA) have ranged from $540 to $700 per ton. For the remainder of 2024 and into 2025, we expect that Virginia type peanuts will hold their usual $100 per ton premium, with prices varying between $540 and $650 per ton.
The key to the outlook for peanuts is input costs. The USDA thinks that input costs will drop slightly in 2024 from the 2023 level of about $1,200 per acre, and 2025 costs are likely to match those of 2024. Peanut input costs are skewed toward fertilizer, chemicals, and fuel, with only fuel prices dropping significantly. If production costs remain about $1,200 per acre, it will be difficult to earn much (if any) money growing peanuts. For example, a 4,400 pound-per-acre yield at $550 per ton produces $1,210 per acre in revenue, which is barely above the expected full cost of production. Thus, farmers will need to reap at least higher prices, excellent yields, or falling production costs to generate a good return on their peanut acreage in 2025.
